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Not only the woodworm crawling out of the woodwork
Well it’s a long time since I had to learn about the difference between the common furniture beetle and others like the longhorn beetle that I did find once in the UK, but what I see crawling out of the woodwork here now looks to be more damaging than any woodboring insect attack.
By now we have all got used to hearing about what some of the developers here get up to but the size and extent of their malpractices is now coming to light when purchasers on receiving their Permission to Purchase, ever hopeful that they will now get their kocan, find there are still a number of obstacles in the way.  I have written before about how developers are saying they are without funds to complete and if you want your kocan then it’s time for you to dig deep into your pocket and pay their taxes for them, which are lightly based on the arbitrary profit calculated by the tax office here and it’s likely that their real profit is even more but with the money squandered if you want a piece of paper to prove the property is yours you have to pay again.
What is now evident is that these people might be the lucky ones, because there are others who are now finding that their development is mortgaged to the hilt.  On one of the bulletin boards this week we are reading about one developer who appears to be slowly slinking away from the island, leaving mortgages on a development totalling £2,000,000.  So it looks as if these poor people are unlikely to get their kocan for some while and if the mortgages aren’t cleared then maybe not at all, and there is always the threat they may even lose their properties. 
Not a good place to be, many of whom will have put their life savings into buying a dream here only to see it taken away through no fault of their own.  Reading this thread on the bulletin board it seems that some of the advocates knew there was a problem some while ago but have not been forthcoming with the information.  If that is true then what a sad state of affairs.  We find ourselves reminded of what was said by the Chairperson of Baro who advised us foreign purchasers that his members have no Duty of Care unless specifically requested.  We all assumed that they would act professionally and protect our interests but that is not always the case.  In fact some now see it as a future income stream with new clients becoming fewer and fewer as less properties are being sold, they too need to support a lifestyle they have become accustomed to, so when things go wrong like this they see it as another opportunity to get more fees from their client by suggesting they go down the litigation route.  From what I hear the legal system here is still not one that favours foreign purchasers and at a meeting a week or so ago one person who had gone down the court route and been successful said really it had been a worthless waste of time as whilst they had won their case there was no tangible benefit to come from it - in some ways they were worse off than if they had cut and run.

I was able to attend the meeting last week where proposals were being suggested for trying to resolve the Aga saga.  I deliberately didn’t write about this last week as Marian Stokes had said that she didn’t want the details in the press and I respected her request, but since Cyprus Today ran the story last week she must have changed her mind on this.  At the meeting Marian asked for the support of every buyer on the Aga developments, including those living abroad in order for it to succeed, needing to know who still want their house and who will want a refund.  From this Marian is going to draw up a balance sheet as she is optimistic that a profit can be made from completing the development, she sees this as a forerunner to other schemes here where buyers find themselves in a similar position. If it works for the Aga buyers then it will work for other sites.  I wish Marian good luck and hope that her hard work pays off but I was saddened to see sixty or so sad faces at the meeting, many I suspect have invested their life savings and presently have nothing to show for it.  Marian did stress at the meeting the importance of having a buoyant property market here for this to succeed and without it I agree the chances of success are minimal.  
The track record here for a number of large scale developers is not good and somehow their bad practices will need to be sanitised if this island is to gain a better reputation.  So where and who do we look to for this to happen?  Sadly we keep coming back to the same door – this is a problem for the government here to solve.  There needs to be a full and effective control on development here, developers here seem to flout the law starting without permissions and then take no heed of what’s written in the sales contract, knowing that us lesser mortals – foreign purchasers – have little to rely upon for recompense.  The developers hold our money, hold our deeds and ride roughshod.  For this to stop something must happen from above and this responsibility rests solely with the government.  
At the Homebuyers Pressure Group meeting Marian touched upon this and we all realise that it is likely the present government will not be here in a month or so’s time and it will be necessary for us as foreigners here to pick up the cudgels and draw these problems to the attention of new government officers.  They must listen and act because to date they have been great listeners but sadly not much has changed.  Any new government must recognise immediately that the purchase of property here by foreign buyers over the last five to ten years has dramatically changed the economy here, they need to realise that a buoyant property market is the backbone of society here and all they need to do to create that buoyancy is clean up the acts of some of the developers – we all know who they are so no doubt they do too!

